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UAE to List Sectors for Full
Foreign Investment in Early 2019

ABU DHABI - The new FDI law, approved last month, allows foreigners to own more
than 49 percent and up to 100 percent in UAE-based businesses.
The UAE government early next year aims to publish a list of the sectors in which it
will permit foreign ownership of up to 100 percent, the economy minister said.
Special business areas in Dubai known as “free zones” already permit 100 percent foreign
ownership, but so-called “onshore” businesses limit foreign ownership to 49 percent.
A new foreign investment law, approved last month, allows foreigners to own more than
49 percent and up to 100 percent in UAE-based businesses.
The law is one of a series of economic reforms aimed at spurring investment and attracting
foreign investors amid an economic slowdown in the Gulf, due to lower oil prices and
a slump in real estate.
Source: Gulf Business

3

TAG-Legal

tag-legal.com

Bahrain Issues Crypto-Assets
Draft Regulations

MANAMA - The Bahraini Central Bank announced the release of draft laws, aiming
to control the operations of crypto-assets.
The move was seen as an indication of Bahrain's strong efforts to turn into a fintech hub
within the region.
Bahrain's Central Bank released for consultation draft policies for crypto-asset platform
operators, presenting rules for licensing and supervision of crypto-asset services.
The Bank further added that the regulations consist of acts aimed at protecting customer
interests, technology standards and cyber security risk management.
Source: MENAFN
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Egypt: Labor Draft Law Expected to
Pass during Parliament’s Session

CAIRO - Egypt’s government has completed the amendment of the new Labor Law,
in a way consistent with the current economic conditions of the country and its social
reflections on all workers sectors.
As of May 2018, the new Egyptian Labor Law legislation and amendments have been
discussed by the Parliament to be issued, where such new amendments were prepared by
full consensus between the parties of the production process. Such new legislation aims
at handling and making the best effective remedies to the negative aspects of the current
Law No.12 of 2003, as one of the highlighted points in the new draft is encouraging
youth to be engaged in the private sector, through developing fixed guarantees for the
termination of the employment relationship.
On the other hand, the new Labor Law draft included the establishment of Specialized
Labor Courts for achieving speedy justice in the labor cases, it also considered
violations arising from application of the provisions of the laws and regulations
governing labor relations, the rights of insurance to workers, their beneficiaries and
Trade Union Organizations.
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Serbian Supreme Court Issues
Important Decision on Parallel Imports

BELGRADE - The Serbian Supreme Court of Cassation issued, on July 12, 2018, a
decision confirming that parallel imports constitute trademark infringement, revoking
the first and second instance decisions of the Commercial Court and the Commercial
Appellate Court. This ruling is significant because even though parallel imports have
been prohibited since amendments to the Serbian trademark law entered into force in
2013, court decisions against parallel importers have been very rare and inconclusive.
PETOŠEVIĆ Serbia represented the rights holder, a well-known Swiss fashion label, in
court proceedings against a Serbian company that was distributing apparel items bearing
the plaintiff’s trademarks without the plaintiff’s consent. First, the request for securing
evidence was filed with the Commercial Court in Belgrade, and after securing evidence,
an attempt was made to settle the matter out of court. The defendant refused to comply
with the plaintiff’s demands and a lawsuit was filed with the Commercial Court. The court
held that the evidence provided was inconclusive and ruled in favor of the defendant on
January 28, 2016. The Commercial Appellate Court confirmed the first instance decision
on October 10, 2017. However, the Supreme Court eventually overturned lower court
decisions ruling that the evidence was sufficient to prove parallel import.
While lower courts in Serbia are not obligated to follow the opinions and decisions
of higher courts, in practice they rarely rule contrary to higher courts stance. To our
knowledge, this is the first time that a parallel import case reached the Supreme Court
of Cassation and the ruling is significant because it will allow rights holders to invoke
it in their struggle against this type of trademark infringement.
Branislav Krnetić, PETOŠEVIĆ Serbia
branislav.krnetic@petosevic.com
www.petosevic.com
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2018 Legal Year in Review

Talal Abu-Ghazaleh Legal (TAG-Legal) has rounded up the top legal stories of 2018.
New Penal Code in Oman: The promulgation of the new penal law came to update the
legal system and develop legislations to ensure sustainable development in all fields. It
provided appropriate punishment that meets the needs of general and private deterrence
and ensures the interests of the society. It also aimed to maintain public order and moral
as well as safety of the individual property and souls.
Free Trademark Recordation at Dubai Economic Department: Dubai’s Department
of Economic Development (DED) had a new online gateway for all brand owners to
register their brand free of charge in their system to achieve the maximum control over
the markets to manage the threat of counterfeiting goods.
Egypt Approves Consumer Protection Law: The Law aimed at ensuring the continuity
and integrity of the economic activity, the prevention of monopoly, the protection of
consumer rights, and endeavouring to make available the various products and services
needed by consumers, and ensuring the safety and health of consumers upon using the
products or availing from services.
New Law on Incentives to Science, Technology and Innovation in Egypt: The
new Law allowed establishing science valleys and technology incubators by public
and private Egyptian universities, as well as research centers affiliated with different
Egyptian ministries.
New Amendments to Customs Law in Egypt: The amendments to the Customs Law
stipulated that factories are required to provide monetary or bank guarantees, and to ban
the disposal of imported goods, only after recourse to the Customs Authority, in order
to reduce the smuggling operations and increase the applicable penalty.
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UAE Issues New Arbitration Law: The new Arbitration Law adopted the UNCITRAL
Model Law, thereby modernizing the current arbitration process and aligning the UAE
arbitral framework with international standards. The law brought more certainty and
confidence in arbitration as an effective means of dispute resolution in the UAE and in
the wider MENA region.
TAG-Legal Contributes to the World Bank Reports on 'Doing Business 2018' and
'Doing Business 2019': As part of its efforts to enhance the regulatory business environment
locally and internationally, Talal Abu-Ghazaleh Legal (TAG-Legal) participated in the
World Bank’s Annual Doing Business Report which ranked economies around the globe
based on their ease of doing business.
TAG-Legal has conducted as a regional contributor; surveys in Turkey, Kuwait, Lebanon,
Egypt, KSA, Syria, Bahrain, Jordan, Qatar, Oman, Sudan, Tunisia, Cameron, Nigeria, Sri
Lanka, West Bank & Gaza and the UAE through its operating offices in these countries;
for which the World Bank has extended its gratitude and acknowledged the organization’s
generous support of its research team.
Jordan Approves Bill Amending Income Tax Law: The new law aimed at addressing
avoidance, tax evasion, improving tax administration, enhancing the voluntary commitment
of taxpayers and expanding the tax base.
Amendments to the Japanese Intellectual Property Laws: The modification of
patent, design and trademark laws entered into force in Japan on June 9, 2018. With
minor amendments, the JPO optimized the intellectual property protection system in
the country, making the registration procedures more efficient.
Vietnam Legislators Approves Cybersecurity Law: The National Assembly of Vietnam
passed a cybersecurity law that affected the operations of global tech companies, such
as Facebook and Google. The law required global tech companies to store important
personal data on Vietnamese users locally, as well as requiring them to maintain offices
in Vietnam.
Cuba Issues First Rules on Consumer Protection: For the first time in Cuba's history,
Cuba's Ministry of Interior enacted specific consumer protection rules that protected
consumers against false or misleading commercial advertising and unfair practices.
Albania Introduces New Trademark Regulation: A new trademark regulation entered
into force in Albania on June 7, 2018, clarifying a range of issues raised by the changes
to the Albanian Industrial Property Law in force as of March 24, 2017. Some of the most
significant changes and clarifications concerned the Clear Definitions and Representation
Requirements, Literal Interpretation of Class Headings, Identical Marks, Criteria for
Determining Well-Known Marks, Enforcement Procedures held before the IPO, Official
Fee Modifications.
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Income Tax Law Amendments Approved in Egypt: The new law introduced a tax
of 2.5 percent on land or any building constructed on plots of land, whether or not the
structure is owned by the landowner. The law exempted taxes for using the land or real
estate as in-kind shares in limited companies, under the condition that these shares are
not traded for five years.
Smart Dubai, DIFC Courts Launch World's First Blockchain Court: DIFC Courts
claimed the partnership "is the first step in creating a blockchain-powered future for the
judiciary which will have far-reaching benefits." This e-judiciary included streamlining
the judicial process, removing document duplications, and driving greater efficiencies
across the entire legal ecosystem.
Kingdom of Bahrain Publishes Personal Data Protection Law: The Kingdom of
Bahrain issued Law No. 30 of 2018 on the Personal Data Protection Law (PDPL) on
July 12, 2018. The PDPL will enter into force on August 1, 2019.
Egypt Cabinet Approves Draft Law Protecting Personal Data: Egypt approved the
draft law aiming to protect personal data. Violators of the law will be punished by a
minimum of one year imprisonment and a fine of not more than LE 1 million ($55,988)
and not less than LE 100,000 ($5,598), according to a statement released by the Cabinet.
Bahrain Parliament Approves VAT Law: Bahrain's Consultative Council approved
Decree-Law No. 48 of 2018 for the implementation of a value added tax (VAT) regime,
which was approved by the Council of Representatives (Lower House of Parliament).
The VAT regime is to apply as from January 1, 2019, with a standard rate of 5% in line
with the Gulf Cooperation Council (GCC) VAT agreement.
Amended Offshore Companies Law in Lebanon: The Law No. 85 dated October 10,
2018 has authorized the incorporation of a single member offshore company in Lebanon.
The Lebanese offshore company can be incorporated with only one member/shareholder
that is either a natural person or a legal entity.
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