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Legal Expert:

SR200 Expat Levy Unconstitutional in

SAUDI ARABIA

RIYADH - The monthly fee of SR200 recently
imposed by the Ministry of Labor on all foreign
employees working for private companies, that
have not met Saudization targets, contravenes the
Kingdom’s basic law, a lawyer and legal consultant
have said.

Businessmen, industrialists, chambers of commerce
and many others criticized the decision and asked
the minister to rescind it, but he has not responded.

Al-Khaldi also declared that the basic system
of rule issued in 1412AH is the most important
constitutional document in the Kingdom. As the
Abdul Jaleel Al-Khaldi mentioned that the basic system has specified the nature of the state, its
system of rule has limited the power of legislation objectives, responsibilities and relationship with its
to both, the Shoura Council and the Council of citizens and that the system has made it clear that the
Ministers.
three main centers of power in the Kingdom are the
executive, judiciary and legislative.
«Article No. 67 of the basic rule of governance
stipulates clearly that none of the two The system has also clarified the general frameworks
establishments
should
unilaterally
issue of the authorities governing financial, economic and
legislations. The two councils should do this social affairs and the state’s relationship with other
together and their legislative activity should countries and individuals.
be sealed by royal decrees in order to be
legally binding. While Taxes and fees should Al-Khaldi pointed out that under the system of basic
be imposed by the Cabinet
and
t h e rule, the work of the executive should be constantly
Shoura Council together
checked and balanced to ensure that it does not
only through a royal
contradict the system.
decree, according to
the basic law,” AlHowever, the legal hierarchy in the
Khaldi said.
Kingdom is topped by the basic system
of rule, then the laws and finally
the organizing statutes.«This
structure should not be
breached by royal decrees,
Cabinet resolutions or
ministerial decisions,» AlKhaldi added. He also said
that Article No. 20 of the basic
system of rule stipulates that
taxes and fees will only be
imposed when they are
absolutely needed and
with complete fairness.
Source: The Saudi Gazette
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KUWAIT

Lifts Ban on Visit,

Family
Visas

KUWAIT-Deputy Prime Minister and
Minister of Interior Sheikh Ahmad AlHumoud has reportedly issued a decision
to grant expatriates from Syria, Lebanon,
Yemen, Iran, Pakistan and Afghanistan,
which were under a visa ban, the right to
apply for visit and family visas, says an
informed source.
The Minister disclosed that visas for
male and female children will be issued
only if they are not above 15 and 18 years
of age respectively. He also added that
the decision also grants Undersecretary
Lt. General Ghazi Al-Omar the right to
approve such applications, which was
previously restricted only to the Minister,
while explained that the applicants
should submit their applications at the
immigration offices from where these
will be referred to the Undersecretary
Office.
The source reiterated, “Citizens from
those countries who are working as
government employees can now apply
for visit or family visas to bring their
family members to Kuwait based on the
above mentioned conditions”.
Source: Arab Times
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UAE & SERBIA

Sign Double Taxation
Agreement
ABU DHABI-In line with its efforts to enhance
economic, trade and tourism ties between the UAE
and the Republic of Serbia, the Ministry of Finance
(MoF) signed an agreement to avoid double taxation
on income between both countries at the Ministry’s
headquarters in Abu Dhabi.
The agreement was signed by Obaid Humaid
Al Tayer, UAE’s Minister of State for Financial
Affairs, and Mladan Dinkic, Serbia’s Minister of
Finance and Economy, in presence of Younis Haji
Al Khouri, Undersecretary of MoF, the Serbian
Secretary General of the Ministry of Finance and
the accompanying Serbian delegation.

The agreement includes a range of incentives and
tax transaction mechanisms to grant multi-state
exemptions on the UAE’s investments in both
public and private sectors.
The agreement also provided export tax exemptions
and tax benefits on capital gains. This initiative will
contribute to strengthening the partnership between
both countries by reducing the operational cost of
their investments, especially since the agreement
operates in the country of residence rather than
the source country, according to the principle of
applying taxes.
Source: Emirates News Agency (WAM)
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QATAR

Faces Dilemma
over New US
Tax Law
DOHA- Qatar faces a huge dilemma over
complying with the new US law that asks countries
across the world to report financial assets of
American companies, citizens and green card
holders, for taxation purposes. The legislation also
requires countries to deduct taxes on the income of
US companies, nationals as well as residents that
exceed a certain threshold and report directly to the
Internal Revenue Service (IRS) of the US.
The question of compliance poses a number of key
challenges and risks to Qatar and other GCC states
and they have begun actively coordinating among
themselves to be better equipped to conform.
The law requires that foreign institutional investors
and other financial intermediaries prevent tax
evasion by US entities, citizens and green card
holders through use of offshore accounts. All
US-sourced payments, including dividends and
interest paid by US corporations, are to be subject
to 30 percent withholding tax. The tax also applies
to gross sale proceeding from the sale of relevant
US properties.
“The legislation aims to ensure more revenue for
the US which would help it narrow its yawning
budget deficit,” said Muftah Jassem Al Muftah,
Director of Public Revenue and Taxation at Qatar’s
Ministry of Economy and Finance.
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The aim of the law is to reach out to those US
companies, citizens and residents who are not
paying taxes. This will ensure more revenue for
Washington.
Complying with the US law requires the taxation
authorities of Qatar and other GCC states to be
structurally modified and additionally have more
finances and human resource.
“This is the biggest challenge facing us. And one
must remember that our countries do not have
much experience and expertise in taxation. We are
still at a stage where we are creating capacities”.
Complying with this law requires the GCC states to
make extensive preparations, which actually begins
with these countries needing to deeply understand
the requirements and the ways to comply, Qatar
News Agency (QNA) reported.
“This symposium gives an opportunity to address
this issue and answer questions and suggest the
options we have to comply,” said Al Muftah.
The Foreign Account Tax Compliance Act
(FATCA), in a nutshell, aims at improving tax
compliance and brings within its ambit those US
companies and individuals as well as residents
who have financial accounts or assets in foreign
financial institutions.
Source: The Peninsula

Jordan’s Cabinet Endorses

Bill to Restructure Public Agencies
AMMAN -- The Jordanian Cabinet endorsed
a draft law on restructuring public institutions
and departments in a bid to upgrade public
performance and control public expenditures.
The Minister of Public Sector Development
Khleef Al Khawaldeh said in a statement that
the draft law, which will be forwarded to the
incoming Lower House and given urgent status
for endorsement, will cancel several public
departments and institutions and merge some to
downsize the government body.
The Minister pointed out that under the proposed
law, some entities that are currently affiliated
with the premier will become directly supervised

by the concerned ministers in order to reduce
the burdens borne by the Prime Minister. While
the draft law, endorsed in implementation of the
public sector restructuring program, will ensure
that government entities and policy makers shall
become more focused on their main tasks.
In order to offset the deficit, economists have
been suggesting over the past two years that
independent organizations should be downsized
and the public sector would need to shrink.
The Minister declared that the Cabinet discussed
the proposed law in November 2012 and it was
carried on the website of the Legislation and
Opinion Bureau in order for the government to
receive related remarks or suggestions.
The law outlines the 17 pieces of legislation that
will be affected by the restructuring process as
the draft, for example, cancels the Executive
Privatization Commission, transferring its tasks
to the Ministry of Finance. On the other hand, the
mergers involve the Higher Youth Council and
the Youth Leadership Centre with the Ministry
of Culture to become the Ministry of Youth and
Culture, and the Jordan Investment Board with
the Development Zones Commission to form
the Investment Commission.
Source: The Jordan Times
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National Media Council of UAE Issues
Advertising Content Regulation
ABU DHABI- The National Media Council has
issued the regulation of advertising content in
UAE Media, reinforcing a number of fundamental
ethics mainly respect for religious, cultural, social
values and norms in society, as well as empowering
free speech and constructive interaction with the
Media.

issued by the Emirates’ Journalist Association, and
in accordance with the internationally recognized
regulations.The council has discussed the first
draft of the regulation with media organizations
and free zones in the UAE, receiving feedback
most of which has been taken into consideration
and added to the list.

This regulation also aims to develop advertising
sector as a crucial economic development tool
in the UAE, and is keen on providing a balance
media content that is responsible and fair, respects
individual privacy, and protects the different
communities from harmful influence.

The regulation contains an article stressing that
the used language in the advertisement should be
either Standard Arabic or local Emirati dialect.
Another article prohibits all forms of tobacco
advertisements, in an implementation of Federal
law no.18 for the year 2009 pertaining to tobacco
control as well as an article prohibiting advertising
for any and all Alcoholic beverages, banned
mind-altering substances of all forms or ways
of intake in a direct or indirect manner. Finally,
it also prohibits any advertisement pertaining to
witchcraft or occult.

The regulation contains frames and standards
regulating advertisements and procedures to
follow their implementation in accordance with
international laws and regulations pertaining to
this sector, in alignment with the general local
politics and federal government strategies.
The regulation comes as an implementation
of the council’s operational plan, answering
organizational requirements in this regard.
The regulation contains as well a confirmation of
media and advertising content standards stipulated
in existing laws and regulations and Press charter

In conclusion, the regulation has contained
an article committing every Media entity to
take upon itself the responsibility of following
and implementing the regulation standards,
and specifying that said entities must deal in a
positive and prompt manner with any feedback or
complaints received from the main target i.e. the
public, or from any other party.
Source: Emirates News Agency(WAM)
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CHINA to Boost
Crackdown on IPR

Infringement in 2013
BEIJING -The Ministry of Public Security is
planning a new nationwide crackdown on fake
and shoddy products in 2013 to boost Intellectual
Property Rights’ (IPRs’) protection.

According to the Ministry’s statics, from November
2011 to August 2012, the police in China cracked
72,000 cases concerning IPR infringement and the
production and sale of fake and shoddy products.
More than 120,000 suspects were apprehended in
The crackdown will focus on five crimes concerning these cases, and fake or shoddy goods seized were
the production and sale of fake and shoddy goods, valued at 40 billion yuan ($ 6.4 billion).
including bogus luxury items, high-tech products,
home appliances, food and drugs, according to a Liu Jinguo, Vice Minister of Public Security, said
statement released by the Ministry.
the Ministry resolved 18,000 cases concerning tax
evasion in 2012, saving 70 billion yuan of China’s
The Ministry has set a goal to “smash the crimes at fiscal revenue. He also added that the ministry
the root,” pledging to relentlessly punish criminals closed 16,000 cases of major economic crimes and
and those who provide spaces for the production and apprehended 17,000 people involved in these cases.
sale of fake goods.
Source: Xinhua
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USPTO
and EPO Announce

Formal Launch of
Cooperative Patent
Classification System

ALEXANDRIA- The U.S. Patent and
Trademark Office and European Patent Office
announced the formal launch of the Cooperative
Patent Classification (CPC) system, a global
classification system for patent documents.

The new classification system, which incorporates
the best classification practices of both the U.S.
and European systems, will enable efficient prior
art searches to be conducted and is also expected
to enhance efficiency by supporting work-sharing
initiatives designed to reduce unnecessary work
In September, the two offices have announced duplication.
the publication of an advanced version of the
CPC scheme and some final CPC definitions The USPTO noted that the CPC “will be used by
ahead of the last official launch.
the USPTO and more than 45 patent offices , a
user community totaling more than 20,000 patent
The CPC is a detailed classification system that examiners, all sharing the same classifications
includes approximately 250,000 classification helping to establish the CPC as an international
symbols based on the International Patent standard.”
Classification (IPC), which is administered by
the World Intellectual Property Organization Building on the CPC launch package, which
(WIPO).
included the complete CPC scheme, 59 of the
625 final CPC definitions, and a CPC-to-IPC
concordance, were provided updates to the CPC
definitions by the USPTO and EPO in 2012.
Source: Patent Docs
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Two Presidential Decrees
on Establishing Financial
Prosecution Office, Provision
Courts in Syria
DAMASCUS – President Bashar al-Assad issued
Decree No. 9 for 2013 on establishing trial and
appellate courts in each of the provinces to look
into supplies- and provision-related issues.
While all supplies’ related issues shall be before
Competent Court. The President also issued
Decree No. 10 for 2013 on the establishment of
a financial prosecution office tasked with crimes The Minister also pointed out in a statement that
related to public funds.
these courts will contribute to achieving economic
and social stability and speeding up disposition of
However, the Minister of Justice, Dr. Najm al- provision-related disputes.
Ahmad, explained that Decrees No 9 and 10
for 2013 are to speed up disposition in financial The Minister said the Legislative Decree No. 10
lawsuits. The Minister also stressed on the stipulating for establishing financial prosecution
Legislative Decree No. 9 that states establishing office tasked with crimes related to public funds
trial and appellate courts shall be based on the will help cut down on financial crimes and
relationship between the supplies-related issues preserve public funds.
with the daily life of citizens and economic
Source: Sana News Agency
security of the state.
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AGIP Provides

Comprehensive Search for
Published Patents
in Jordan and UAE
AMMAN - Abu-Ghazaleh Intellectual Property
(AGIP) kicked off the New Year with the addition
of a new service “Comprehensive Search for
Published Patents” in the United Arab Emirates
and Jordan through its Intellectual Property
Published Registrations (IPPR) Data Center.

(inventor/ applicant), numbers and dates (publication/
application/ priority) and patent families. The search
covers bibliographic search, English equivalent
patent search, English related patent documents
search and equivalent patent family search.

The patent search applies different sophisticated
search criteria such as title, abstract, names

Source: Ag-IP News Agency

After conducting the search, clients will be
The IPPR Data Center will be conducting a provided with a full detailed search report
comprehensive search for patents published in the indicating any similar or matching patents of
Official Gazettes in the aforementioned countries, theirs.
in order to determine patents’ availability for use
and registration, in addition to evaluate whether For further information, please contact our
such patents conflict with previously existing offices in UAE and Jordan at: uae@agip.com and
rights by third parties.
jordan@agip.com, respectively.
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Where We Operate
General Administration
Email: taglegal@tag-legal.com

Kabul, Afghanistan
Email: asia@tag-legal.com

Abu Dhabi, UAE
Email: abudhabi@tag-legal.com

Karachi, Pakistan
Email: asia@tag-legal.com

Algeria, Algeria
Email: mea@tag-legal.com

Khartoum, Sudan
Email: mea@tag-legal.com

Amman, Jordan
Email: jordan@tag-legal.com

Kuwait City, Kuwait
Email: kuwait@tag-legal.com

Ankara, Turkey
E-mail: turkey@tag-legal.com

Manama, Kingdom of Bahrain
Email: bahrain@tag-legal.com

Baghdad, Iraq
Email: iraq@tag-legal.com

Moscow, Russia
Email: eu@tag-legal.com

Beirut, Lebanon
Email: lebanon@tag-legal.com

Muscat, Oman
Email: oman@tag-legal.com

Cairo, Egypt
Email: egypt@tag-legal.com

New Delhi, India
Email: asia@tag-legal.com

Damascus, Syria
Email: syria@tag-legal.com

Nicosia, Cyprus
Email: eu@tag-legal.com

Casablanca, Morocco
Email: mea@tag-legal.com

Ramallah, Palestine
Email: mea@tag-legal.com

Doha, Qatar
Email: qatar@tag-legal.com

Riyadh, KSA
Email: ksa@tag-legal.com

Dubai, UAE
Email: uae@tag-legal.com

Sana’a, Yemen
Email: yemen@tag-legal.com

Erbil, Iraq
Email: iraq@tag-legal.com

Shanghai, China
Email: asia@tag-legal.com

Jebel Ali Free Zone Area, UAE
Email: Jafza@tag-legal.com

Tunis, Tunisia
Email: mea@tag-legal.com

Jeddah, KSA
Email: jeddah@tag-legal.com
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