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America’s First

Hispanic Supreme Court

Judge Elected
WASHINGTON - The Senate confirmed on August
6, 2009 Sonia Sotomayor as the new Supreme
Court judge.
Sotomayor has now become the third woman to join
the Supreme Court and the first Hispanic Judge to rule
the Court in the States.
The vote in the Senate was in her favor with 68-3 to
appoint Barack Obama’s first nominee. The process
took over ten weeks, the Senate had evaluated whether
she was fit for such a position and the nomination
shows the changes happening in the United States.
The attacks, the experience and the political experience
were the major focus of the debate. Little was discussed
on her rulings when it came to copyright, cyberspace
in the era of proliferation of new media technologies.
Both parties, democrats and republicans alike, clearly
place her to the left, but in a time where online
journalism is going through transitions, her positions
are in the middle. In other words, she tended to split
between companies seeking to protect Intellectual
Property and those looking for freedom to use
materials, according to Council of Literary Magazines
and Presses (CLMP).
President Obama made a statement after the Senate’s
vote saying “And with this historic vote, the Senate
has affirmed that Judge Sotomayor has the intellect,
the temperament, the history, the integrity and the
independence of mind to ably serve on our nation’s
highest court.”
Sotomayor has over three decades of work in the
judicial system and her rulings in upcoming cases
with technology issues intrigue the cyberspace
environment.
Source: Examiner
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Syrian
Trademarks
Law Amended

DAMASCUS - Syrian President Bashar Al-Assad issued on August 16, 2009
the Legislative Decree No. 47 regarding the amendment of Articles 44 and
45 of the 2007 Trademarks Law No. 8.

According to the new Decree, the owner of the
well-known and distinctive trademark in Syria,
even if it is not registered, has the right to directly
submit a request to the Ministry of Economy
and Trade to strike off and prevent others from
registering or using an identical or similar mark
or the translation thereof for similar or non-similar
goods or services in case the use of the mark for
non-similar products shall carry others to believe
that there is a link between the owner of the wellknown mark and such products, or that such use
may discredit the mark or cause damage to its
owner or if that use is unjustified.
Therefore, the Minister of Economy and Trade shall
form an ad hoc committee to look into the strike
off requests within a month from the date of their
submission.

In addition, Paragraph (D) of the first Article
in the new Decree stipulates that petitions,
before the judiciary, seeking the cessation of
the enforcement of decisions issued by the
mentioned committee shall be denied. Also
“when determining whether a mark is well-known,
it should be taken into account to what extent
the mark is well-known to the concerned people
in Syria.”
Moreover, Article No. 3 of the said Decree states
that the regulations mentioned in this Decree shall
be implemented on any previously filed trademarks
regardless of the filing date.
However, it is not yet known when the said ad hoc
committee will be formed and when the relative
official fees are to be defined.
Source: ag-IP-news
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Domain Names Meeting
in Abu Dhabi
ABU DHABI - The Internet address system
will soon be open to greater customization
and localization through two new initiatives
unveiled during a meeting held on August
4, 2009 in Abu Dhabi, UAE for the Internet
Corporation for Assigned Names and Numbers
(ICANN).
The Corporation’s new Internationalized Domain
Name (IDN) and the generic Top-Level-Domain
(gTLD) programs reflect the growing ubiquity of
the Internet on a global scale and demands for
new ways to customize its application.
Abu Dhabi’s meeting was organized in coordination
with Talal Abu-Ghazaleh Organization (TAG-Org)
represented by its member company, Talal AbuGhazaleh Information Technology International
(TAGITI) in Abu Dhabi.
The event was part of a series of global meetings
hosted by ICANN for members of the Internet,
government and business communities to
familiarize the Internet’s users with the newly
established programs.
The IDN program allows for the introduction of
Internet address names comprised of non-Latin
based language characters, including Arabic,
Chinese, Japanese, Korean and Russian. Internet
penetration in the Middle East is currently at 23%,
representing user growth in excess of 1,250% since
the year 2000. Growing use of the Internet has
been further driven by availability of online Arabic
language content and applications.

In conjunction, the new gTLD addresses - that
portion of a web address name that appears to
the right of the dot (i.e., .com, .org, .asia, etc) - will
expand on the existing 21 domains available for
registration. ICANN is proposing that the limitations
and restrictions be lifted and the opportunity for
new gTLDs be broadened to allow all varieties of
names and words.
Such developments will enable the Arab world to
have access to Arabic language domain names
for the first time ever. Mr. Jawad Abu Jwaied,
TAGITI manager, described the meeting and the
introduced programs as a remarkable development
and a historic turning point for the Internet into a
new era with no barriers.
The impact of these new programs is expected
to be significant on the Arab world, with growing
numbers of people who will be able to completely
access the Internet in their native language. The
programs will also allow greater opportunities for
local and international companies and brands that
are considering extending their online presence in
the region.
Companies will be able to establish their brands
online in the names that are best known to their
target audience in Arabic. In the past, they were
forced to use English-language names which may
not be familiar to a large segment of the public.
The new IDN web addresses are expected to be
available later this year, with the gTLD application
process expected to begin in 2010.
Source: ag-IP-news
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PARIS - The United Nations
Educational, Scientific and Cultural
Organization (UNESCO) and the
Talal Abu-Ghazaleh Organization
(TAG-Org), the Jordanian-based
international business services
company, signed a partnership
agreement in Paris on August
7,2009 to work together on the
building of inclusive knowledge
societies and on the promotion of
Information and Communication
Technologies (ICT) to support
education, science and culture in
the Arab region.
The
agreement
reflects
the
commitment of both TAG-Org and UNESCO
to mobilize partners to build Arab knowledge
societies, notably by increasing access to and
measuring the use of ICT in different sectors
of society, enhancing teacher training, and
promoting Internet Domain Names in the
Arabic script.
“The World Summit on the Information Society
underscored the importance of a multistakeholder approach to helping people use
the power of ICTs, to access the knowledge
they need to improve their daily lives, and
to achieve their full potential. UNESCO relies
upon and welcomes partners such as TAG-Org
to realize the vision of knowledge societies,”
stated Abdul Waheed Khan, Assistant DirectorGeneral for Communication and Information,
UNESCO.
“As the Arab region grows in importance, it is
crucial to TAG-Org and its regional operations
in the 71 offices worldwide, to provide a
credible profile of data in Arabic and English
on the state of the Arab countries on ICT in
education, science, culture, communication,

and commerce,” said Talal Abu-Ghazaleh,
founder and chairman of TAG-Org.
“The availability of such data will assist local
governments, institutions, and international
organizations to understand gaps in ICT
and to take a leading role in developing ICT
infrastructure and in building ICT capacity and
capability for sustainment in the context of the
changing global environment,” he added.
Such data, collected through digital surveys,
digital reporting, and digital resources, will be
available on a knowledge society portal created
by TAG-Org in cooperation with UNESCO.
UNESCO and TAG-Org have agreed to develop an
immediate action plan for the project; prepare
a strategy to enhance multilingualism and
internationalized Internet Domain Names; plan
for implementation of UNESCO’s ICT competency
framework for teachers; work together to
increase the availability of multilingual content
on the Internet; and cooperate on a “TAG-PEDIA”
project for increased local content in science
and technology, literature, history, art, and many
other areas.
Source: ag-IP-news
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Amendment to UAE
Company Law Hailed
DUBAI - The business community hailed an amendment to
the UAE Company Law on August 10, 2009 that eliminates
the minimum capital requirement, allowing partners in
limited liability companies (LLC) to decide how much
capital is required to achieve their purposes.
The move is aimed at attracting new inward investment
and will help boost the country’s economy.
His Highness Sheikh Khalifa Bin Zayed Al Nahyan, president
of the United Arab Emirates, has issued a federal law
amending some articles of the federal Company Law,
according to Emirates News Agency (WAM).
The amending decree, which affects some articles of federal
law No. 8 of 1984 by reducing the cost of setting up new
companies, reflects the federal government’s intention to
boost investment.

Facebook

Ordered to Hand
Over Source Code

The law also aims at reducing bureaucratic procedures for
establishing new companies. Investors no longer need any
bank certificates, which cuts the time required to establish
a business in the UAE, and thus enhances the investment
atmosphere and attracts foreign capital.
The Small and Medium Sized-Enterprise (SMEs) sector will
be the main beneficiary of the amendment because of
the extra flexibility it offers.Sultan Bin Saeed Al Mansouri,
Minister of Economy, praised the decree, adding that it is a
positive step to encourage investment in the UAE.
“The decree reflects the wise leadership’s vision, which
aims to develop the investment atmosphere in the UAE
and diversity of investment sectors to guarantee ongoing
economic development and prosperity for UAE nationals
and residents,” he said. The business community hailed the
move, saying it will help the economy in a big way.
Source: Zawya

PALO ALTO - Facebook was ordered on August 5, 2009
to hand over some of its source code, after recently
losing a patent infringement case in court.
A Magistrate Judge from the District of Delaware’s
District Court has ordered Facebook to release its
entire source code to Leader by August 21, 2009.
  A company called Leader Technologies sued
Facebook in November 2008, claiming Facebook had
stolen some of the company’s code.
Leader received the patent in 2006 for its Digital
Leaderboard Web 2.0 unified communications
technology. At the time, the company’s chairman
Michael McKibben said: “Ten years ago, I anticipated
that the Internet would become the primary way
people and enterprises would collaborate on a
massive scale.
The granting of this patent validates our vision,
leadership, perseverance and it protects our valuable
Intellectual Property.”
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France to Promote

Islamic Finance
French Economy Minister wants to promote Islamic finance to attract Gulfbased investment which is currently flowing to London.
PARIS – The French government, anxious to
attract some of the Gulf-based investment
currently flowing to London, is promoting Islamic
finance, and offering it a more accommodating
legal and fiscal framework in France.(according
to) Economy Minister Christine Lagarde, recently
addressing Gulf investors, pledged to take steps
“to make (their) activities as welcome in Paris as
they are in London and elsewhere.”
Analyst Emmanuel Volland of the ratings agency
Standard and Poor’s noted that this was “the first
time that a representative of the state has said
publicly that she is favorable to the development
of Islamic finance.
“It’s a strong signal and the players are listening.”
But at another agency, Moody’s, Anwar Hassan,
cautioned that government pronouncements
“are not in themselves sufficient to ensure the
blossoming of Islamic finance here”.
He said the government should not be content
simply to reduce “legal or fiscal irritants” but
should – for example – issue Islamic bonds,
known as “sukuks,” as Britain plans to do next
year.
The challenge is also not purely technical
or limited to establishing an infrastructure
receptive to Islamic finance, he said, adding that
convincing the French public of the soundness
of such investments would be the real test.
The task, he argued, was to show that they are
“an ethical, modern finance alternative.”
Islamic law proscribes the paying of interest for
a service as well as speculation, and prohibits
investment in sectors such as pornography,
gambling, weaponry, alcohol or pork products.
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Hassan warned too that investors
in the Gulf or Malaysia might see
France’s current interest as simply
trying to “make sure that some of the
oil wealth gets recycled in France.”
Islamic finance, a market estimated
to be worth USD 700 billion (EUR 441
billion), does exist to some extent in
France already.
The leading Gulf investment funds,
Gulf Finance House, Qatar Islamic
Bank, Barwa Real Estate or Quinvest,
currently have offices in the Paris
suburbs.
Hassan noted that the establishment
of an investment fund, compatible
with Islamic law, in the French Indian
Ocean island of Reunion by the Bank
Societe Generale “could attract
savings from French Muslims.”
Societe Generale has said it has
no plans to set up a comparable
operation in metropolitan France.
Eventually the offer of Islamic
bonds could provide an alternative
to French companies currently
penalized by increasingly costly
bank credit.
Source: Ifinanceexpert

Yahoo
Wins Music
Streaming Case
A three-judge panel ruled on August 14, 2009 that Yahoo will not have to pay up every
time it plays a song on its Internet radio service, affirming an earlier verdict.
In what is being seen as a defeat for the music industry, Yahoo Music was not deemed
“interactive” enough to require the company to negotiate with record companies for the
rights to play songs over the Internet. Instead, it merely has to pay licensing fees to digital
music rights organization SoundExchange.
The suit arose way back in 2001, when a division of Sony sued Launch Media claiming
the service was bypassing a law that requires those who provide specific playlists of
songs over the Internet to pay rights holders. Yahoo also acquired Launch Media that
year, but has since turned over control of the service to CBS Radio, a division of the same
corporation that publishes CNET News.
Yahoo won the case in 2007, but Sony appealed, resulting the decision.
Source: CNET

Twitter Sued for Patent infringement
SAN FRANCISCO - Twitter is being sued by TechRadium,
a Texas-based firm that developed a mass notification
and emergency response service that delivers
messages to multiple contacts simultaneously.
TechRadium alleges in its lawsuit that the patent it
holds for its Immediate Response Information System
(IRIS) emergency notification system is being infringed
upon by Twitter, according to the lawsuit.

company money. Furthermore, TechRadium claims it
is willing to license its patented technology to Twitter
for a “reasonable royalty rate,” according to court
documents.
For its part, Twitter seems to be aware that it would
eventually begin to face lawsuits. Last month Michael
Arrington’s blog, TechCrunch, obtained numerous
internal documents from Twitter which included
notes from meetings.

TechRadium’s IRIS service allows a group administrator
or message author to originate a single message that
is dispersed to multiple recipients simultaneously. A
subscriber to IRIS can receive the message through
voice message, e-mail, text message or other
notification method of their choosing.

Amongst the notes obtained by TechCrunch was the
internal realization that the company would be sued
for patent infringement “repeatedly and often.” Twitter
acknowledges the lawsuits that seem inevitable and
notes that it needs to find a “great patent attorney”
who will “actively go after these patents.”

TechRadium alleges that Twitter’s service is similar
to IRIS and that because it holds patents and
licenses technology that can author messages, the
microblogging service is costing the Texas-based

Unfortunately for Twitter, TechRadium may have
beaten the microblogging service to the punch.
Source: Channel Wire
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Article of the Month

Ramadan Special :

Corporate Gove rnance
in Islamic Banks Part I

By Nasser M. Suleiman

The Muslim Banking World Faces the Challenge
of Expanding Internationally While Remaining True To Islamic Principles

Introduction

Corporate governance in banking has been analyzed
almost exclusively in the context of conventional
banking markets. For example, there has been
recently some discussions regarding the role of
‘market discipline’ exerted by banks’ shareholders
and depositors in constraining the risk-taking
behavior of banks management. At the same time,
there is a growing interest in, and analysis of, banks
as stockholders in companies themselves playing
a central role in corporate governance, especially in
Germany and other countries with universal banking
structures of the traditional type.
On the other hand, little is written on governance
structures in Islamic banking, despite the rapid growth
Islamic banks have witnessed since the mid 1970s and
their increasing presence in world financial markets.
There are now over 180 financial institutions worldwide which adhere to Islamic banking and financing
principles. These banks operate in 45 countries
encompassing most of the Muslim world, along with
Europe, North America and various offshore locations.
Islamic financing is an increasing market segment of
interest for Western banks; a good example of Islamic
banks is the Citi Islamic Investment Bank – Bahrain,
a wholly owned subsidiary of Citicorp established in
October 1996.
Islamic banking represents a radical departure from
conventional banking, and from the viewpoint of
corporate governance; it embodies a number of
interesting features since equity participation, risk, in
addition to profit-and-loss sharing arrangements from
the basis of Islamic financing. Because bank on interest
(riba) is forbidden in Islam, an Islamic bank cannot charge
any fixed return in advance, but can only participate in
the yielding resulting from the use of funds.
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The depositors also share in the profits according to
predetermined ratio, and are rewarded with profit
returns for assuming risk. Unlike a conventional bank
which is basically a borrower and lender of funds,
when employing depositors’ funds in productive
direct investment, an Islamic bank is essentially a
partner with its depositors, on one side, and also a
partner with the entrepreneurs.
These financial arrangements imply quite different
stockholder relationships, and by corollary governance
structures, from the conventional model since
depositors have a direct financial stake in the bank’s
investment and equity participations. Furhter more,
the Islamic bank is subject to an additional layer of
governance since the suitability of its investment and
financing must be in strict conformity with Islamic
law and the expectations of the Muslim community.
For this purpose, Islamic banks employ an individual
sharia Advisor and/or Board.
My examination of corporate governance in Islamic
banking begins with comparing governance structures
in the Islamic bank and will continue with the
principles of Islamic banking. This study compares the
Islamic banking, financial model and its implications
for governance structures. The study intends to give a
small picture on the principles of Islamic banking.

The Islamic bank

Governance structures are quite different from these
under Islamic banking because the institution must
obey a different set of rules – those of the Holy Qur’an
– and meet the expectations of Muslim community
by providing Islamically-acceptable financing modes.
These profit-and-loss sharing methods, in turn, imply
different relationships than under interest-based
borrowing and lending.

There are two major differences from the conventional
framework. First, and foremost, an Islamic organization
must serve God; it must develop a distinctive
corporate culture, the main purpose of which is to
create a collective morality and spirituality which,
when combined with the production of goods and
services, sustains the growth and advancement of the
Islamic way of life. To quote janachi (1995):
‘Islamic banks have a major responsibility to shoulder
….all the staff of such banks and customers dealing
with them must be reformed Islamically and act
within the framework of an Islamic formula, so that
any person approaching an Islamic bank should be
given the impression that he is entering a sacred
place to perform a religious ritual, that is the use and
employment of capital for what is acceptable and
satisfactory to God.’ (p.42).
There are equivalent obligations upon employees:
‘The staff in an Islamic bank should, throughout their
lives, be conducting in the Islamic way, whether at
work or at leisure.’ (p.28). Further, obligations also
extend to the Islamic community:
‘Muslims who truly believe in their religion have a
duty to prove, through their efforts in backing and
supporting Islamic banks and financial institutions,
that the Islamic economic system is an integral part
of Islam and is indeed for all times … through making
legitimate and Halal profits.’ (p.29).
Second, interest-free banking is based on the Islamic
legal concepts of shirkah (partnership) and mudaraba
(profit-sharing). An Islamic bank is conceived as
financial intermediary mobilizing savings from the
public on a mudaraba basis and advancing capital to

entrepreneurs on the same basis. A two-tiered profitand-loss sharing arrangement operates under the
following rules:
The bank receives funds from the public on the basis
of unrestricted mudaraba. There are no restrictions
imposed on the bank concerning the kind of
activity, duration, and location of the enterprise, but
the funds cannot be applied to activities which are
forbidden by Islam.
The bank has the right to aggregate and pool the
profit from different investments, and share the
net profit (after deducting administrative costs,
capital depreciation and Islamic tax) with depositors
according to a specified formula. In the event of losses,
the depositors lose a proportional share or the entire
amount of their funds. The return to the financier has
to be strictly maintained as a share of profits.
The bank applies the restricted from of mudaraba
when funds are provided to entrepreneurs. The bank
has the right to determine the kind of activities, the
duration, and location of the projects and monitor the
investments. However, these restrictions may not be
formulated in a way which harms the performance of
the entrepreneur, and the bank cannot interfere with
the management of the investment. Loan covenants
and other such constraints usual in conventional
commercial bank lending are allowed.
The bank cannot require any guarantee such as
security and collateral from the entrepreneur in
order to insure its capital against the possibility of an
eventual loss.
The liability of the financier is limited to the capital
provided. On the other hand, the liability of the
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entrepreneur is also restricted, but in this case solely to
labor and effort employed. Nevertheless, if negligence
or mismanagement can be proven, the entrepreneur
may be liable for the financial loss and be obliged to
remunerate financier accordingly.
The entrepreneur shares the profit with the bank
according to previously agreed division. Until the
investment yields a profit, the bank is able to pay a
salary to the entrepreneur based on the ruling market
salary.
Many of the same restrictions apply to musharaka
(sharing) financing, except that in this instance
the losses are borne proportionately to the capital
amounts contributed. Thus, under these two Islamic
modes of financing, the project is managed by the
client and not by the bank, even though the bank
shares the risk. Certain major decisions such as changes
in the existing lines of business and the disposition
of profits may be subject to the bank’s consent. The
bank, as a partner, has the right to full access to the
books and records, and can exercise monitoring and
follow-up supervision. Nevertheless, the directors and
management of the company retain independence
in conducting the affairs of the company.
These conditions give the finance many of the
characteristics of non-voting equity capital. From
the viewpoint of the entrepreneur, there are no fixed
annual payments needed to service the debt as
under interest financing, while the financing does not
increase the firm’s risk in the way that other borrowings
do through increased leverage. Conversely, from
the bank’s viewpoint, the returns come from profits
– much like dividends – and the bank cannot take
action to foreclose on the debt.

Governance Structures

The Sharia Supervisory Board (SSB) and the internal
controls which support it are vital for two reasons; first,
those who deal with an Islamic bank require assurance
that it is transacting with Islamic law. Should the SSB
report that the management of the bank has violated
the sharia, it would quickly lose the confidence of
the majority of its investors and clients. Second,
some Islamic scholars argue that strict adherence to
Islamic religious principles will act as a counter to the
incentive problems outlined above. The argument
is that the Islamic moral code will prevent Muslims
from behaving in ways which are ethically unsound,
so minimizing the transaction costs arising from
incentive issues. In effect, Islamic religious ideology
acts as its own incentive mechanism to reduce the
inefficiency that arises from asymmetric information
and moral hazard.
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Such matters are obviously basic to the successful
operation of Islamic modes of finance, and they are
assessed in the next section when I examine Principles
of Islamic Banking.

Principles of Islamic Banking

An Islamic bank is based on the Islamic faith and must
stay within the limits of Islamic Law or the sharia in
all of its actions and deeds. The original meaning of
the Arabic word sharia was ‘the way to the source
of life’ and it is now used to refer to legal system in
keeping with the code of behavior called for by the
Holly Qur’an (Koran).
Four rules govern investment behavior:
The absence of interest-based (riba) transactions;
The avoidance of economic activities involving
speculation (ghirar);
The introduction of an Islamic tax, zakat;
The discouragement of the production of goods and
services which contradict the value pattern of Islam
(haram).
In the following part, I explain these four elements
giving Islamic banking its distinctive religious identity.

Riba (Taking interests)

Perhaps it is the most important element of western
banks that is prohibited by Islam. The payment of
riba and the taking of it as occurs in a conventional
banking system, is explicitly prohibited by the Holy
Qur’an, and thus investors must be compensated by
other means. Technically, riba refers to the addition of
a sum of money on the amount of the original value
of a loan, according to the time for which it takes the
client to pay the loan, and value of the loan itself.
While earlier there was a debate as to whether riba
relates to interest or usury, it currently appears to be
consensus of opinion among Islamic scholars that the
term extends to all forms of interest.
In banning riba, Islam seeks to establish a society
based upon fairness and justice (Qur’an 2.239). A loan
provides the lender with a fixed return irrespective of
the outcome of the borrower’s venture. It is much fairer
to have a sharing of the profits and losses. Fairness
in this context has two dimensions: the supplier of
capital possesses a right to reward, but this reward
should be commensurate with the risk and effort
involved and thus be governed by the return on the
individual project for which funds are supplied.
Hence, what is forbidden in Islam is a predetermined
return. The sharing of profit is legitimate and that
practice has provided the foundation for Islamic
banking.

Gharar

An Islamic finance term describing a risky or
hazardous sale, where details concerning the sale
item are unknown or uncertain. Gharar is forbidden
by the Qur’an, which explicitly forbids trades that are
considered to have excessive risk due to uncertainty.

Zakat (charity)

Zakat, is a mechanism used for the redistribution of
income and wealth in Islam, so that every Muslim is
guaranteed a fair standard of living, nisab. An Islamic
tax, zakat (a term derived from the Arabic zaka,
meaning “pure”) is the most important instrument for
the redistribution of wealth. This tax is a compulsory
levy, one of the five basic tenets of Islam and the
generally accepted amount of the zakat is one fortieth
(2.5 per cent) of Muslim’s annual income in cash or
kind from all forms of assessed wealth exceeding
nisab.
Every Islamic bank has to establish a zakat fund for
collecting the tax and distributing it exclusively to the
poor directly or through other religious institutions.
This tax is imposed on the initial capital of the bank,
on the reserves, and on the profits as described in the
Handbook of Islamic Banking.
Haram (the forbidden)
Haram is a strict code of ‘ethical investment’ operates.
Hence it is forbidden for Islamic banks to finance
activities or items forbidden in Islam, haram, such as
trade of alcoholic beverage and pork meat.
Furthermore, Islamic banks are required to give priority
to the production of essential goods which satisfy the
needs of the majority of the Muslim community, while
the production and marketing of luxury activities and
overspending, israf wa traf, is considered unacceptable
from a religious viewpoint.

References
1. Abdul Gafoor, A.L.M., 1995. Interest-free Commercial Banking.
Groninigen, The Netherlands: Apptec Publications.2. Ahmed, Z.,
lqbal, M., and Khan, M. f., 1983. Money and Banking in Islam. Jaddah:
international Centre for Research in Islamic Economics, King Abdual
Aziz University.
3. Algaoud, L. M. and Lewis, M. k., 1997. Bahrain as an International
Centre for Islamic Baking, Proceedings of international Conference
on Accounting, Commerce & Finance. The Islamic Perspective,
University of West Sydney, Macarthur.
4. Arrif M. (ed), 1982. monetary policy in an interest free Islamic
economy: nature and scope in Ariff, M. (ed), Monetary and Fiscal
Economic of Islam, Jaddah: International Centre for Research in
Islamic Economics.
5. Handbook of Islamic Banking, 1977-86. Published in Arabic by the
International Association of Islamic Banks, 6 Vols., Cairo.
6. Islamic finance : Turning the Prophet’s profits. Economist, 8/24/96,
Vol. 340 Issue 7980, p58, 2p.
7. Janahi, A. L., 1995. Islamic Banking, Concept, Practice and Future,
2 nd edition. Manama: Bahrain Islamic Bank.
8. Khalaf, Roula: Banking the Islamic way. World Press Review, Jan.
95, Vol. 42 Issue 1, p35, 5/6p.
9. Khan, M S., 1986. Islamic interest-free banking: A Theoretical
Analysis, IMF Staff Papers, Vol. 33, No. 1, pp. 1-25.
10. Kuran, T., 1986. The Economic System in Contemporary Islamic
Thought: Interpretation and Assessment, International Journal.
Middle East Study, No. 18, pp. 135 – 154.
11. Kuran, T., 1995. Islamic Economic and the Islamic Sub economy
journal of Economic Perspectives, Vol. 9 No. 4, pp. 155-173.
12. Lewis, M. k., 196. Universal banking in Europe: The Old the new,
International Symposium on Universal banking, Korean institute of
Finance, Seoul, January.
13. Mannan, M. A., 1986. Islamic Economics: Theory Practice,
Cambridge: Hodder and Stoughton.
14. Siddiqi, M. N., 1988. Banking without Interest, Leicester: The
Islamic Foundation.
15. Ul-Haque, N. U. and Nirakhor, A., 1986. Optimal Profit-sharing
Contracts and Investment in an interest-free Islamic Economy, IMF
Working Paper, No. 12, Washington: international Monetary Fund.

In order to ensure that the practices and activities of
Islamic banks do not contradict the Islamic ethical
standards, Islamic banks are expected to establish
a Sharia Supervisory Board, consisting of Muslim
jurisprudence, who acts as advisers to the banks.
To be continued … Profit-sharing Agreements on P.2
Source: Al-bab
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Email: taglegal@tag-legal.com
Amman, Jordan
Email: taglegal.jordan@tag-legal.com
Kuwait City, Kuwait
Email: taglegal.kuwait@tag-legal.com
Beirut, Lebanon
Email: taglegal.lebanon@tag-legal.com

Sharjah Office:
Email: taglegal.uae@tag-legal.com
Abu Dhabi:
Email: taglegal.abudhabi@tag-legal.com
West Bank, Palestine
Email: taglegal@tag-legal.com
Sana’a, Yemen
Email: taglegal.yemen@tag-legal.com
China

Tripoli, Libya
Email: taglegal@tag-legal.com
Casablanca, Morocco
Email: taglegal@tag-legal.com
Muscat, Oman
Email: taglegal@tag-legal.com
Karachi, Pakistan
Email: taglegal@tag-legal.com
Doha, Qatar
Email: taglegal.qatar@tag-legal.com
Saudi Arabia

Shanghai Office
Email: taglegal@tag-legal.com
Beijing Office:
E-mail: taglegal@tag-legal.com
Edinburgh, UK
Email: taglegal@tag-legal.com
Montréal, Canada
Email: taglegal@tag-legal.com

Riyadh Office:
Email: taglegal.ksa@tag-legal.com
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