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Concept of an Offshore Company in Dubai
By: Vijendra Vikram Singh Paul
Legal Consultant at Talal Abu-Ghazaleh Legal (TAGLegal)

Since 2003, the United Arab Emirates has
allowed the formation of offshore companies
in Jebel Ali Free Zone in Dubai. With this
step, Dubai is positioning itself as a regional
alternative among the worldwide network
of offshore locations such as Liechtenstein,
Madeira, Malta and the Canal Islands.
Primarily one would open an offshore
company to gain confidentiality over their
financial affairs and grow wealth without
interference.

The Offshore Company is established under
the separate sets of the Jebel Ali Free Zone
regulation. These regulations are enacted on
somewhat similar lines of prevailing norms for
offshore companies worldwide. Concerning
the activity of the offshore business, there is no
limitation except for the following activities:

Insurance, Movie Production, Banking,
Gambling, Financial, Casino, Professional
Services, Game & Win, Consulting, Advisory,
Intellectual Property, Real Estate, Media,
Offshore companies can eliminate or Military, Security, Education, Publishing and
minimize many types of tax payments, such Advertising.
as capital gains, value added tax, death duty,
profits on business earnings and property sales. The offshore company does not require its
An offshore company legitimately assists you own personnel or maintain office space in
in gaining confidentiality over your financial the Emirates. In every case, the company
has to appoint a local agent, who acts as the
affairs and mounting your wealth.
contact person for authorities in the United
The advantages of establishing an offshore Arab Emirates. Due to the little authoritative
company in the United Arab Emirates are requirements, the establishment of an offshore
evident, there are no corporate or individual company in the Jebel Ali Free Zone offers a
taxes, no value added tax, inheritance tax or superior alternative for foreign companies.
tax on assets in the Emirates.
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Advantages
Company:

Dubai:

• Strategically located to access Middle
Eastern and South Asian Markets.
• The Emirate of Dubai is located in the North
East of the United Arab Emirates and has
traditionally been a trading center for Middle
East and MENA Region.
• Dubai has enjoyed strong and stable
economic fundamentals.
• Most of the top Global 500 Multinational
Corporations have offices in Dubai.
• A pro-business and pleasant regulatory
environment coupled with efficient and
modern infrastructure capabilities.
• Dubai is the 3rd most important re-export
center in the world.
• Cosmopolitan work environment – around
175 nationalities present and more than 75%
of its population is expatriates.

4
4

of

Dubai

Offshore

• Regulations have been framed to deliver the
convenience and efficiency of global offshore
locations and to maintain a high repute with
international financial authorities at the same time.
• 100% foreign ownership permitted.
• Total tax and duty exemption.
• An efficient regulatory regime.
• The benefits of Dubai’s reputation for
commercial transparency.
• Regional location of Dubai.
• Double taxation agreements with a large
number of countries.
• Regulations are in place with respect to
confidentiality preventing the disclosure of
the founders, shareholders or members of the
offshore company to third parties other than
its stated circumstances.
The only drawback is that an offshore
company is not allowed to carry out any
commercial activity in the United Arab
Emirates. Meanwhile, an offshore company
can incorporate company to carryout
commercial activities in the United Arab
Emirates. An offshore company can own
real estate properties approved by the Jebel
Ali Free Zone Authority.

Saudi Arabia

Tops Arab Countries
in Registered Patents
GENEVA-Saudi Arabia has topped the list of Arab countries
making registered patents in 2011, according to the World
Intellectual Property Organization’s (WIPO) annual report.
Saudi Arabia tops the list with 147 patents and the United Arab
Emirates comes in second with 39, followed by Egypt with 33.
Morocco filed 17 patent applications, moving above Tunisia with
8 patents and Syria (5), while Kuwait and Algeria registered 4
each. Jordan, Lebanon and Yemen each filed one.
Despite difficult economic conditions, international patent filings
administered by the Patent Cooperation Treaty (PCT) set a new
record in 2011 with 181,900 applications – a growth of 10.7%
compared to 2010 and the fastest growth since 2005.
Source: Middle East Confidential
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Customs Registration in Turkey
By Anil Uysal
IP Consultant at Talal Abu-Ghazaleh Legal (TAGLegal)
turkey@tag-legal.com

It is now possible to register a trademark,
copyright and associated rights, utility model,
industrial design, patent, geographical signs,
plant breeders’ rights before the Turkish
Customs Administration. It is now applicable
to reach every customs house in Turkey
by means of computerized control system.
We strongly advise such registration for a
broader protection of our client’s intellectual
property rights.
The current Intellectual Property Rights
registrations provide protection for clients’
rights only against the processes within the
borders of Turkey. However, the people or
companies in bad faith might import goods
bearing a trademark similar to one from
other countries where such sellers cannot
be controlled. Therefore, we strongly advise
our clients to register their trademarks
before the Turkish Customs Administration
as well, so that the illegal import or export
6

for their registered rights shall be prevented.
Once the related protection lasting 1 year is
initiated, suspicious goods are censored by
the custom’s computerized control system,
and if an infringement of a trademark is
found, goods with such trademark will be
seized and the clients’ attorney in law shall
be informed. The abovementioned period of
protection can be renewed each year.
The registration application procedure is
quite a simple one.
The required documents are as follows;
1) A notarized and legalized power of attorney,
2) The registration certificate of the related
trademark in Turkey.
Upon the receipt of these documents, we fill in
the necessary forms, issue the description of
the related goods and submit these documents
to the Customs Administration along with a
petition, then receive a letter of acceptance
from the Administration within one month.
The period of protection begins when the
related letter of acceptance is received.

TAGLegal Won Cancellation
of Trademark for
Kentucky Fried Chicken
DAMASCUS- For the past few years, Syria
has put a lot of effort in providing protection
for trademarks, as it did not hesitate to
enforce a legislation concerning wellknown
trademarks namely; Legislative Decree No.
47 of 2009.
This legislation shows that it is possible to
oppose the trademark’s misappropriation
through a fast-track opposition action without
recourse to court.
By reaching this level, a special committee
consisting of 10 respectful members studies
the proposed opposition application, and
adjudicate ultimately within a month from the
date of summoning both of the contestants’
parties.
In principle, the Special Committee would
construct its judgment upon sensible grounds,
namely; the national and international
7

renown of the mark. Although legal cases
shall go through specific path, but it is crystal
clear that the legal procedures shall take less
time whenever it is handled by the Special
Committee.
In response to this decree, TAGLegal
represented Kentucky Fried Chicken
International Holdings, INC. before the
Special Committee in the case of trademark
infringement, where the opponent registered
the trademark “Dajaj Kentucky”, which
means Kentucky chicken in English.
TAGLegal was able to prove that Kentucky
Fried Chicken is a famous trademark and one
of a kind, assuring that it is not eligible to
register such trademark for another different
owner. Successfully, TAGLegal received the
cancellation of the trademark Dajaj Kentucky
as it violates the exclusive rights of the owner
of Kentucky Fried Chicken.

Syria Withdraws
from Madrid
Agreement,
Remains Member
of the Protocol
DAMASCUS - The Syrian President Bashar
Al-Assad issued the Presidential Decree
No. 179 stipulating the cancelation of
Syria’s accession to Madrid agreement for
the international registration of marks (the
Madrid agreement), endorsed in conformity
with the Decree No. 92 dated March 25,
2004.
However, the newly declared decree stated
that work continues with the remaining
regulations of the 2004 Decree stipulating
the accession of Syria to the Madrid Protocol
established in 1989.

Saudi Arabia Highly
Ranked in Anti-Piracy
and Combating IP
Violations
BELGIUM-The annual report of the World
Customs Organization (WCO) 2011 has
surprisingly revealed that the Kingdom
of Saudi Arabia continues to occupy
theadvanced levels in anti-piracy and
combating Intellectual Property violations,
for the second year in a row..
The report pointed out that the European
Committee for Standardization (CEN)
stressed that the Customs of SaudiArabia came
fourth in the list of countries that participated
in fighting piracy and counterfeited products
through strict seizure procedures.

The 179 Decree was published in the Official
Gazette on May 27, 2012.

KSA occupied the third place as well in
terms of the amount of seized counterfeit
commodities among 11 regional countries,
through continuously reporting the number
of seized counterfeit drugs including
Methamphetamine, Captagon, Weed and Qat.

Source: Ag-IP News

Source: Okaz Newspaper
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Islamic Banking Regulations Set

MUSCAT – The Executive President of the Central
Bank of Oman (CBO), Hamoud bin Sangour
al Zadjali, announced lately that the regulatory
framework for Islamic Banking has been finalized.
Addressing delegates during the opening of the
Oman Investment Forum 2012, he added that
amendments to the Banking Law, a prerequisite
for the rollout of Islamic banking services in the
Sultanate, are currently in process.

regulatory capital from 10 percent to 12 percent of
the risk weighted assets. The risk-based supervision,
which has been introduced recently on a pilot basis,
will cover the entire banking system by the end of
2012. Furthermore, the final guidelines on Pillar 2
under Basel II were issued to the banks in December
2011. Likewise, the Internal Capital Adequacy
Assessment Process (ICAAP) will be operationalized
by all banks in the Sultanate by the end of this year.

“Islamic banking is considered as a new chapter in
the banking sector in Oman, which would diversify
banking services and augment financial inclusion,”
Al Zadjali said. “The advent of Islamic banking is
expected to complement the current conventional
banking in promoting growth in the economy
during 2012 and beyond,” the executive president
stated.

Other Steps have also been taken to strengthen the
anti- money laundering and combating financial
terrorism supervisory framework and processes, the
Executive President said. “Banks in Oman have been
advised to exercise prudence and caution in managing
their business such as overseas exposures, internal
counterparty limits, asset-liability management and
distribution of dividend. Moreover, the exposure
limit to non-residents has been recently reduced
Two new local banks, Bank Nizwa and Al Izz from 5 percent to 2.5 percent of net worth for each
Islamic Bank, have been granted initial approvals borrower and from 30 percent to 20 percent of net
while almost all local banks have evinced interest worth at aggregate level,” he stated.
in establishing windows for practicing Islamic
banking, Al Zadjali said, noting that Islamic finance “The CBO is well within the time frame for the
will add further incentive to deepen and broaden the implementation of the Basel III capital adequacy
financial markets in Oman, thereby contributing to framework. The draft roadmap for the same has been
further financial inclusion.
issued to the banks for deliberation.
“A key element of the ongoing financial sector
reforms has been the fine-tuning of prudential and
supervisory framework through developing sound
risk management systems, enhancing transparency,
improving customer service and complying with
international standards and best practices,” he said.
These include a measure to increase the minimum

“Moreover, the CBO is currently working to develop
a set of macro-prudential indicators to assess the
vulnerability of the financial system in Oman. As
financial stability has emerged as a global problem, a
financial stability unit has been set up within the CBO
for macro-prudential supervision of the financial
system and to produce the financial stability report,”
Al Zadjali said.
Source: Oman Daily Observer 2012
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Syria Grants General Amnesty for
Crimes Committed before October 23rd
DAMASCUS-A general amnesty for the
crimes committed before October 23, 2012
has been issued recently for which it replaces
death penalty with life sentence of hard labor
or long imprisonment sentence according to
the crime. It also replaces life sentence of hard
labor with 20 years’ imprisonment of hard
labor, and it replaces the life imprisonment
sentence with 20 years’ imprisonment.
The decree grants amnesty of life and
permanent sentence for people with incurable
diseases ,and whole permanent sentence for
people who completed seventy years of age
by the issuance of the decree. It also includes
whole life sentence for those who completed
seventy years of age providing that the crime
had been committed before they were sixty.

Crimes of smuggling weapons and drug
trafficking are excluded from the provision of
this decree. The decree’s terms don’t include
as well the fugitives from justice unless they
turn themselves in within 30 days for internal
flight.
Minister of Justice, Najm Ahmad al-Ahmad,
described the Legislative Decree No. 71 as
‹the most inclusive› in the history of the
Syrian Arab Republic, saying it came in the
framework of social tolerance, national unity
and the requirements of co-existence.
Critics saw this decree as a negative step
for Intellectual Property cases. As violators
accused of infringement actions will no
longer face penalties even if the court’s
decision was in favor of the plaintiff’s.
Source: Sana News Agency
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UAE Signs Agreement with Mexico to
Avoid Double Taxation on Income
ABU DHABI-The United Arab Emirates,
represented by Ministry of Finance (MoF),
signed an agreement with Mexico to avoid
double taxation on income at the Ministry’s
headquarters in Abu Dhabi. This agreement
aims to strengthen mutual economic and trade
relations and to develop investments between
the two countries, where Mexico is currently the
head of the G-20 countries.
On behalf of the UAE, HE Younis Haji Al Khouri,
Undersecretary of MoF, signed the agreement,
whilst the Mexican Ambassador to the UAE,
Francisco Alonso, signed it on behalf of Mexico;
in the presence of HE Khalid Ali Al Bustani,
Assistant Undersecretary of International
Financial Relations Sector at MoF and Dr.
Hamed Nasr, Economist at MoF.
The agreement included several financial and
tax benefits for investments of the public and
private sectors in the UAE, which allows the
establishment of a strategic cooperation and
integration with Mexico and other countries of
Latin America. Mexico is considered one of the
most important emerging economies at the level
of Latin American countries, and one of the most
prominent countries included in the global index
of government bonds.

11
11

Commenting on signing the agreement, HE
Younis Haji Al Khouri, Undersecretary of MoF,
emphasized the importance of establishing strong
commercial and economic relations between
the UAE and Mexico through improving the
investment climate and the exchange of expertise
and partnerships between the public and private
sectors of both countries.
Furthermore, HE Al Khouri shed light on the
importance of the agreement as one of the main
legal pillars and mechanisms of increasing the
flow of investments, developing trade and tourist
exchanges, and promoting the air transport industry
in both countries. This agreement will also ensure
a privileged position for the UAE’s economy in
all Latin American countries for its recognized
infrastructure, monetary capabilities and fiscal
policies that attract direct foreign investments.
In this context, HE Al Khouri highlighted the
67 concluded agreements to this day to avoid
double taxation with 27 European countries, and
10 of the Commonwealth of Independent States
(CIS), 9 Arab countries and 13 Asian countries
in addition to 5 African countries, along with
all of New Zealand, Canada and Mexico. These
agreements included the leading trading partners
of the UAE in different continents.
Source: Zawya

World Bank Extends
Gratitude to
TAG-Legal for
Contribution to Doing
Business 2013 Report
WASHINGTON, DC - The World Bank, a vital
source of financial and technical assistance
to developing countries around the world, has
recently launched the Doing Business 2013
Report entitled “Smarter Regulations for Small
and Medium-Size Enterprises”.
The World Bank extended gratitude to Talal
Abu-Ghazaleh Legal (TAG-Legal) team for their
support of the Doing Business legal research.
TAG-Legal has previously contributed to the
Doing Business reports by conducting surveys
and legal researches in various Arab and Middle
Eastern countries and providing the World Bank
with the results that were adopted for developing
the reports.
The Doing Business Project provides objective
measures of business regulations and their
enforcement across 185 economies and selected
cities at the subnational and regional level.
Launched in 2002, The Doing Business
Project looks at domestic small and mediumsize companies and measures the regulations
applying to them through their life cycle.
By gathering and analyzing comprehensive
quantitative data to compare business regulation
environments across economies and over
time, Doing Business encourages countries
to compete towards more efficient regulation;
offers measurable benchmarks for reform; and
serves as a resource for academics, journalists,
private sector researchers and others interested
in the business climate of each country.

Ms. Yousriya Abu El-Ezz, executive director of
Talal Abu- Ghazaleh Legal said: “We contributed
in 23 surveys from eight economies this year.
The following offices participated from TAGLegal: TAG-Legal Bahrain, TAG-Legal Egypt,
TAG-Legal Jordan, TAG-Legal Syria, TAGLegal Oman, TAG-Legal KSA, TAG-Legal
UAE and TAG-Legal Iraq.”
Here are some key findings of the report:
The report marks the 10th edition of the Doing
Business series. Over the past decade, these
reports have recorded nearly 2,000 regulatory
reforms implemented by 180 economies. The
reforms have yielded major benefits for local
entrepreneurs across the globe. For example:
• Since 2005, the average time to start a business
has fallen from 50 days to 30—and in lowincome economies the average has been reduced
by half.
• In the past eight years, the average time to transfer
property fell by 35 days, from 90 to 55, and the
average cost by 1.2 percentage points—from 7.1
percent of the property value to 5.9 percent.
• In the past eight years, improvements to simplify
tax compliance have reduced the time required
annually to comply with the three major taxes
measured (profit, labor, and consumption taxes)
by 54 hours on average.
• In the past year alone, 108 economies
implemented 201 regulatory reforms that made
it easier for local entrepreneurs to do business.
To review full report, data and media materials,
including region-specific press releases and fact
sheets, please visit the following website: www.
doingbusiness.org
Source: Ag-IP News Agency
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TAG-Org
Releases Talal
Abu-Ghazaleh
Dictionary of
Legal Terms

AMMAN - Talal Abu-Ghazaleh Organization
(TAG-Org) announced the launch of Talal
Abu-Ghazaleh Dictionary of Legal Terms,
the sixth dictionary in a series of professional
and specialized publications.
The Dictionary is considered a rich lexicon
for the use of judges, lawyers, professors and
college students and an insightful resource
for researchers and students.
This publication serves business people,
companies and keeps abreast of contemporary
world legal terminology in the fields of
corruption, money laundering and monopoly
in addition to legal strategies for companies
and world trade, merging and acquisition.
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Dr. Talal Abu-Ghazaleh, chairman of TAGOrg said that this monumental achievement is
a result of huge efforts by experts in translation,
law and design and it was established to
assist everyone in this field. Other dictionaries
published by TAG-Org include Abu-Ghazaleh
Dictionary for Accountancy and Business, AbuGhazaleh Dictionary for Intellectual Property,
Abu-Ghazaleh Dictionary for Information
Technology & Communication, Abu-Ghazaleh
Dictionary for Patents and Abu-Ghazaleh
Dictionary for Pronunciation Syndromes.
Talal Abu-Ghazaleh Organization is the
Global organization for professional,
business, Intellectual Property, education
and capacity building services.

Where We Operate
General Administration
Email: taglegal@tag-legal.com

Kabul, Afghanistan
Email: asia@tag-legal.com

Abu Dhabi, UAE
Email: abudhabi@tag-legal.com

Karachi, Pakistan
Email: asia@tag-legal.com

Algeria, Algeria
Email: mea@tag-legal.com

Khartoum, Sudan
Email: mea@tag-legal.com

Amman, Jordan
Email: jordan@tag-legal.com

Kuwait City, Kuwait
Email: kuwait@tag-legal.com

Ankara, Turkey
E-mail: turkey@tag-legal.com

Manama, Kingdom of Bahrain
Email: bahrain@tag-legal.com

Baghdad, Iraq
Email: iraq@tag-legal.com

Moscow, Russia
Email: eu@tag-legal.com

Beirut, Lebanon
Email: lebanon@tag-legal.com

Muscat, Oman
Email: oman@tag-legal.com

Cairo, Egypt
Email: egypt@tag-legal.com

New Delhi, India
Email: asia@tag-legal.com

Damascus, Syria
Email: syria@tag-legal.com

Nicosia, Cyprus
Email: eu@tag-legal.com

Casablanca, Morocco
Email: mea@tag-legal.com

Ramallah, Palestine
Email: mea@tag-legal.com

Doha, Qatar
Email: qatar@tag-legal.com

Riyadh, KSA
Email: ksa@tag-legal.com

Dubai, UAE
Email: uae@tag-legal.com

Sana’a, Yemen
Email: yemen@tag-legal.com

Erbil, Iraq
Email: iraq@tag-legal.com

Shanghai, China
Email: asia@tag-legal.com

Jebel Ali Free Zone Area, UAE
Email: Jafza@tag-legal.com

Tunis, Tunisia
Email: mea@tag-legal.com

Jeddah, KSA
Email: jeddah@tag-legal.com
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